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TAGS: EFIN, ETRD, AR 

SUBJECT: CONDITION OF EXPORTERS BECOMING SERIOUS 

1. SUMMARY. THE SITUATION OE ARGENTINE EXPORTERS APPEARS TO BE 
GETTING MORE SERIOUS. OVER LAST SEVERAL MONTHS, MINISTRY OF ECONOMY 
HAS RECEIVED PETITIONS FROM WIDE VARIETY EXPORT GROUPS REQUESTING 
CHANGES IN EXCHANGE RATE AND OTHER ADJUSTMENTS TO IMPROVE EXPORT 
REGIME. BASIC PROBLEM IS THAT DESPITE SHARPLY RISING DOMESTIC 

COSTS OVER LAST TWO YEARS, EXCHANGE REGIME HAS BEEN LITTLE CHANGED. 
SITUATION PROBABLY AGGRAVATED IN EYES OF EXPORTERS BY MORE LIBERAL 
EXPORT REGIMES AND POLICIES FOLLOWED BY SOME NEIGHBORING COUNTRIES. 
GOA IS REVIEWING EXPORT POLICIES AND PROGRAMS BUT AS YET IT'S NOT 
CLEAR WHAT CHANGES MAY BE IMPLEMENTED. WHILE SITUATION IS SERIOUS, 
OVERALL EXPORT PROSPECTS EOR 1975 STILL REMAIN EAVORABLE. END SUMMARY 

2. NON-TRADITIONAL EXPORTS - SITUATION OF NON-TRADITIONAL EXPORTERS 
APPEARS MOST SERIOUS. DOMESTIC COSTS HAVE RISEN SHARPLY OVER LAST 
TWO YEARS WHILE EXPORT REGIME HAS REMAINED ESSENTIALLY UNCHANGED. 
MANY EXPORTERS OF NON-TRADITIONAL PRODUCTS FEEL THAT UNLESS 
FINANCIAL INCENTIVES IMPROVED, EXPORT OPERATIONS IN 1975 
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OBLIGED TO BREAK EXPORT CONTRACTS. MAJOR PREOCCUPATION IS WITH 
EXCHANGE RATE. ONE SOURCE TOLD REPOEE EXPORTERS WOULD LIKE 
DEVALUATION FROM PRESENT FINANCIAL RATE OF 9.93 PESOS/DOLLAR TO 
ABOUT 15 PESOS/DOLLAR WITH SUBSIDIES UNCHANGED. EXPORTERS HAVE 
ALSO COMPLAINED ABOUT OTHER ASPECTS EXPORT REGIME INCLUDING 
LONG DELAYS THEY EXPERIENCING IN RECEIVING SUBSIDIES. CHAMBER OF 
EXPORTERS RECENTLY SUBMITTED ITS VIEWS ON ECONOMIC ISSUES TO 
ECONOMY MINISTER GOMEZ MORALES WHICH INCLUDED FORMAL REQUEST 
FOR EXCHANGE RATE ADJUSTMENT. 

3. TRADITIONAL EXPORTS - EXPORTERS OF TRADITIONAL AGRICULTURAL 
PRODUCTS ARE NOT MUCH BEHIND NON-TRADITIONAL EXPORTERS IN VOICING 
THEIR OWN CONCERN OVER EXPORT CONDITIONS. REPRESENTATIVES OF 
GRAIN, WOOL AND MEAT PACKING INTERESTES HAVE ALL PRESENTED 
ECONOMY MINISTER WITH PLANS FOR IMPROVING EXPORT SITUATION. 
INFLUENTIAL AGRICULTURAL SOCIETY CONFEDERACION DE ASOCIACIONES 
RIIRAT.es DE BUENOS AIRES Y LA PAMPA (CARBAP) RECENTLY APPROVED 
"EMERGENCY PLAN" FOR AGRICULTURE WHICH INCLUDED PROPOSAL THAT 
EXCHANGE RATE FOR ALL AGRICULTURAL EXPORTS BE RAISED FROM PRESENT 
8.68 PESOS/DOLLAR TO FINANCIAL RATE 9.93 PESOS/DOLLAR. 

4. COMMENT. RISING CHORUS OF PROTEST FROM EXPORTERS MAY HELP 
CONVINCE GOA SOMETHING MUST BE DONE TO KEEP OVERVALUED EXCHANGE 
RATE FROM PUTTING BRAKES ON EXPORTS. IN GENERAL, GOA LIKELY 

TO GIVE HIGHER PRIORITY TO TRADITIONAL EXPORTS, WHILE GRADUALLY 
MOVING TOWARD MORE SELECTIVE PROMOTION OF NON-TRADITIONAL ITEMS. 
IN PRACTISE, EXPORTS OF WIDE CATEGORY OF NON-TRADITIONAL ITEMS 
HAVE BEEN TEMPORARILY SUSPENDED IN ORDER TO ENSURE ADEQUATE 
DOMESTIC SUPPLY. MEANWHILE, GOMEZ MORALES HAS CONTINUED TO 
INDICATE THAT DEVALUATION IS NOT IMMINENT AND WOULD BE A 
LAST RESORT. 

HILT. 
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